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FORM 941P-ME PASS-THROUGH ENTITY RETURN OF MAINE INCOME TAX WITHHELD

Withholding Account Number:

1. Maine income tax withheld

Name and Address: forthe year ......ccccoeveiiieieennn, 1

2. Less payments made ............. 2

3. Amount due with this return..... 3

Under penalties of perjury, | certify that the information contained on this return, report and attachment(s) is true and correct.

Date

Title

Signature

Telephone

Who must file? All pass-through entities with nonresident
owners or beneficiaries (“members’) must withhold Maine
incometax from the Maine-source distributiveincome of each
nonresident member whoisnot otherwiseexempt. Note: This
withholding requirement isseparatefrom and in addition
to employee income tax withholding.

When tofile. Thisform, along with acomplete withholding
detail for al nonresident membersincluded inthereturnisdue
no later than January 31, 2004. Payment of withholding
amounts must be remitted at that time in order to avoid any
interest and pendties (seelnterest and penaltieslater inthese
instructions).

Wheretofile. Mail thisreturn, with payment, to Maine Rev-
enue Services, PO. Box 9118, Augusta, Maine 04332-9118.

How much should I withhold? You must withhold 8.5% of
any Maine-source entity income distributable to anonresident
member (8.93% for C corporation members) for tax year end-
ing in 2003. This percentage represents Maine's top income
tax rate. If you do not know the exact amount of income
allocated to amember, you must estimate. To avoid penalties
and interest, the withholding tax must be based on either of
thefollowing:

(@) the prior year’s Maine-source member income, or

(b) 90 percent of the current year’s Maine-source
member income.

Arethere any exceptions? |f Maine-source entity income
allocated to asingle member for an entire calendar year isless
than $1,000, this withholding requirement is waived. How-
ever, thisdoes not mean the nonresident member will not owe
incometax toMaine. Itispossible, especialy if other Maine-

sourceincomeisinvolved, for the nonresident member to owe
income taxes to Maine even if the withholding requirement
does not apply.

For 2003 only, if amember has aready made estimated pay-
ments based on thisincome, no withholding isnecessary. The
member who has made estimated payments must provide the
entity with awritten document claiming that estimated pay-
ments have been made based on the entity income. The en-
tity must keep the document on record for at least three years.

If amember will beincluded in acompositefiling, the with-
holding requirement iswaived for 2003. Visit the MRS Web
site at www.maine.gov/revenue for more information about
compositefiling.

If apass-through entity believesit should be exempt from the
withholding requirement, or the entity would like to propose
an alternate application of the withholding requirement, the
entity may apply for an exemption. Inorder to apply, aletter
of explanation must be submitted to MRS as soon as possible.
If the exemption request involves acomplicated pass-through
entity structure (i.e., tiered entities), more time may be re-
quired for MRStoissueadecision. If theentity requestingan
exemption does not receive adecision prior to thewithholding
deadline, the entity will need to submit the required withhol d-
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ing. Theentity must reapply for the exemptionsannually.

Other requirements. After the calendar year and before Feb-
ruary 16, the pass-through entity must supply each member
with acopy of Form 1099ME (available at www.maine.gov/
revenue or by caling 207-624-7894), showing the Maine-
source entity income allocated to that person and the total
amount withheld for the year. The member must present this
with hig/her individual incometax returnin order to provethe
amount withheld for the year.

Electronic Funds Transfer (“EFT”). Maine Revenue Ser-
vicesacceptsboth ACH credit method and ACH debit method
paymentsfor nonresident member withholding, aswell asfor
other tax payments. ACH debit paymentsare madethrough a
telephone el ectronic fundswithdrawal payment system. Both
ACH payment methods require applications to participate.
36 M.R.S.A. 8 193 and MRS Rule 102 mandate entitieswith
annual withholding liabilities of $200,000 or moreto pay elec-
tronically. Maine Revenue Services also accepts voluntary
participantsinto its electronic fundstransfer programs. There
are no payment minimums.

For up-to-date information, to obtain an application for either
the ACH Credit Method or ACH Telephone Electronic Funds
Withdrawa Method, to obtain acopy of Rule 102, or to learn
more about EFT, visit www.maine.gov/revenue, call 207-287-
8276, e-mail efunds.transfer@maine.gov or write: EFT Unit,
Maine Revenue Services, PO. Box 1068, Augusta ME 04332-

1068.

Penalty for insufficient funds. The penalty for insufficient
funds appliesto electronic fundstransfers. The penalty is$20
or 1% of the payment amount, whichever is greater.

Penalty for failureto pay by EFT. Any person required to
pay by electronic fundstransfer who failsto do soisliablefor
apenalty equal to the lesser of 5% of the tax due or $5,000.

SPECIFIC INSTRUCTIONS

Income Tax Withholding Listing. Enter al nonresident
members with Maine-source income who are not otherwise
exempt from withholding.

If there are members of the entity that are not individuals,
these members must belisted separately on another withhold-
ing listing page. Be sure to check the appropriate box for
social security number or federal 1D number at thetop of each
withholding listing page. If neither box is checked, it will be
assumed that the members listed are individuals with social
security numbers.

For moreinformation, goto www.maine.gov/rev-
enueor call 207-626-8475.
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